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Authors:  Paul E. Carrillo, Dirk W. Early, and Edgar O. Olsen

Frequency:  Annual 1982-2012

Geographic level:  Every metropolitan area and the non-metro part of each state

General approach:  Produce cross-sectional price indices for a single year 2000 and then use BLS time-series price indices to create the panel.  Panel can be expanded forward each year with latest BLS data.  It could be expanded back in time with a reasonable effort.

Data sources:  The interarea rental housing price index for 2000 is based on data on the gross rent and numerous housing, neighborhood, and location characteristics of about 170,000 units throughout the United States.  Information on the census tract of each dwelling unit makes it possible to append detailed information on its immediate neighborhood from the Decennial Census to each observation.  For most areas, price index for all goods other than housing is calculated from the price indices for categories of non-housing goods produced each quarter by the Council for Community and Economic Research (the ACCRA price indices).  In order to produce a non-housing price index for areas of the United States not covered by their index, we estimate a theoretically-based regression model explaining differences in the composite price index for non-housing goods for areas where it is available and use it to predict a price of other goods for the uncovered areas.  The overall consumer price index for all areas is an expenditure-weighted average of the prices of housing services and other goods.  BLS data are used to compute price indices for other years from the interarea price indices for 2000.

Uses:  Estimating behavioral relationships, studying the workings of markets, and assessing differences in the economic circumstances of people living in different areas.

Availability:  Data and user’s guide are available without charge at http://eoolsen.weebly.com/price-indices.html.
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Documentation:  Production of the price indices is fully documented in a paper and online appendices posted at the aforementioned site.
